COMPLIANCE - DEFINITIONS

This document outlines definitions of the following terms:

2.1

2.2

31

3.2

41

Nature of Business

Source of Funds

Source of Wealth

Politically Exposed Persons (PEP’s)

NATURE OF BUSINESS

For new and existing applicants and legal entities we need to understand the purpose for which the vehicle
is being used. We need to understand the circumstances and business of the applicant for business including
obtaining information on the sector, size and volume of the business and expected nature and level of the
transaction. Information on geographic location or countries of intended business, activities must also be
provided.

SOURCE OF FUNDS

This refers to the origin of particular funds or assets which are the subject of the business relationship
between us and the clients and that will be used in the business relationship or a particular transaction. The
information provided should enable us to establish the fund’s origin as well as the method/circumstances
under which the funds were acquired. For example, this includes the amounts being invested, deposited,
and remitted for a particular transaction as well as the fees that will be paid to us.

Why and when do we need this information? As a regulated provider of a range of legal services, we are
required to obtain information on source of funds in respect of beneficial owners with vested interest,
shareholders, investors, clients of record in respect to legal matters and/or applicants for business.

SOURCE OF WEALTH
This refers to the client’s entire body of wealth (i.e. their total assets). The information provided should give

us an indication as to the volume of wealth and an understanding of how this has been acquired. Please note
there may be instances where we will require additional documentation to support this.

Why and when do we need this information? As a regulated provider of legal services, we are required to
obtain information on source of wealth in respect of a number of scenarios; for example, when dealing with
politically exposed persons, settlors of legal arrangements, and ultimate beneficial owners.

POLITICALLY EXPOSED PERSON (PEP)

Note: PEP definitions may vary depending on the jurisdiction

Definition provided by Financial Action Task Force (http://www.fatf-gafi.org/home/) “A politically exposed
person (PEP) is defined as an individual who is or has been entrusted with a prominent public function”. Due
to their position and influence, it is recognised that many PEPs are in positions that potentially can be abused



4.2

for the purpose of committing money laundering offences and related predicate offences, including
corruption and bribery, as well as conducting activity related to terrorist financing.”

A PEP may be domestic or foreign and generally comprise of persons (including family members and close
associates) who are:

(@)
(b)
(c)
(d)
(e)
(f)

(g)
(h)

)
(k)
()

Heads of State or members of government;

Cabinet ministers;

Secretaries of state;

Judges (including magistrates where they exercise enormous jurisdiction);
Senior political party functionaries;

Lower political party functionaries with an influencing connection in high ranking government
circles;

Military leaders;

Heads of police and national security service;
Senior public officials;

Heads of public utilities/corporations;
Members of ruling royal families; and

Senior representatives of religious organizations where their functions are connected with political,
judicial, security or administrative responsibilities.
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